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ABSTRACT 

The minimum wage policy in Malaysia has been debatable due to contradicting perspectives 

among consumers and producers. While the consumers believe that the minimum wage policy 

is important to support their increasing cost of living, this policy has raised concerns among 

producers as they believe that this intervention might increase the cost of production, especially 

to producers who have been paying wages lesser than the policy’s rate. Hence it is important to 

numerically assess the impact of the policy on Malaysia’s consumer price index (CPI) and 

producer price index (PPI). To achieve this main objective, we built an intervention model using 

time series analysis and multiple linear regression. Based on both analyses, we conclude that 

only the PPI shows significant changes following the minimum wage policy implementation, 

whereby a decrease of 97.3% occurred in every month of 2014. However, there was no 

significant effect on the CPI during the first year of its establishment. Our 3 months forecast for 

the year 2018 also shows that the forecast of both indices is within the 95% confidence interval, 

which could imply that both indices are following the same fundamental structure during the 3 

months period, despite the change in the Malaysian government ruling party. 
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ABSTRAK 

Dasar gaji minimum di Malaysia banyak diperdebatkan kerana perspektif yang bercanggah di 

kalangan pengguna dan pengeluar. Para pengguna mengalukan dasar gaji minimum bagi 

menyokong peningkatan kos sara hidup, dasar ini menimbulkan kebimbangan di kalangan 

pengeluar kerana kemungkinan peningkatkan kos pengeluaran, terutamanya bagi pengeluar 

yang membayar gaji lebih rendah daripada kadar dasar yang ditetapkan. Oleh itu, adalah penting 

untuk menilai kesan dasar ini terhadap indeks harga pengguna (CPI) dan indeks harga pengeluar 

(PPI) Malaysia. Untuk mencapai objektif utama ini, model intervensi dibina menggunakan 

analisis siri masa dan regresi linear berganda. Berdasarkan kedua-dua analisis, hanya IHPR 

menunjukkan perubahan ketara berikutan pelaksanaan dasar gaji minimum, yang mana 

penurunan sebanyak 97.3% berlaku pada setiap bulan 2014 secara purata. Walau bagaimanapun, 

tiada kesan ketara ke atas IHP pada tahun pertama pelaksanaannya. Ramalan 3 bulan kami untuk 

tahun 2018 juga menunjukkan bahawa ramalan kedua-dua indeks berada dalam selang 

keyakinan 95%, yang mana ia mungkin bermakna bahawa kedua-dua indeks mengikuti struktur 

asas yang sama bagi tempoh 3 bulan selepas perubahan parti pemerintah kerajaan Malaysia. 

Kata kunci: analisis intervensi; ARIMA; regresi linear berganda; indeks harga pengeluar 
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